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Dialog with the Committee on the Rights of the Child from May 2, 2023, in Geneva: Addendum

Vaduz, June 29, 2023 

Dear Committee Members,
This is in reference to our dialog on the occasion of the pre-session in Geneva on May 2, 2023. At that time, you invited us to inform the Committee about current developments in Liechtenstein. 
We are pleased to inform you about the report on poverty and the risk of poverty, published on May 22, 2023, by the government of Liechtenstein (armutsgefaehrdung armut (statistikportal.li)). 

Is there poverty in Liechtenstein?
[bookmark: _Hlk65598404][bookmark: _Hlk65598694]In the Sustainability Report for Liechtenstein from 2019 to the UN (https://archiv.llv.li/files/aaa/aaa-regierungsbericht-uno-de-inhalt.pdf), it is stated that there is no absolute poverty in Liechtenstein. In addition, it shall be explained that the social net in Liechtenstein is overall very well structured and that the state provides the appropriate support to all individuals and families who cannot make it above the poverty line on their own, without discrimination. No one in Liechtenstein must live in poverty. 
Contrasting this are the experiences of the “Poverty Round Table,” which was started in 2019 by Caritas Liechtenstein and comprises representatives from key organizations, foundations and authorities in civil society. All participating organizations have observed in their work that Liechtenstein does have relative poverty. The evaluations of the sustainability indicators by the Department of Statistics as of July 1, 2022 (https://archiv.llv.li/files/as/indikatoren_2021_internet.pdf) show an increased number of social assistance recipients, greater income inequality and rising living costs. At the same time, a decline has been measured in unemployment (including among young people) and in the number of working poor, i.e., people who do not earn enough to keep them above the poverty line despite being employed. 
Until recently, there had been no current data on those afflicted by poverty. On May 22, 2023, the government published the statistical report titled “Armutsgefährdung und Armut” (Poverty and being at risk of poverty) (armutsgefaehrdung armut (statistikportal.li)), which is to be updated every five years with information based on census data. According to this report, 14.1 percent of the population is considered at risk of poverty and 3.1 percent is considered poor. Single parents or those living alone are especially affected by poverty or the risk of poverty. Single-parent household incomes lie 17 percent below the national median value. 











Latest findings on poverty and poverty risk in Liechtenstein
Because incomes in Liechtenstein are very unequally distributed, the difference between the wealthy and the poor is substantial: In 2020, 10 percent of the population had an equivalent income of more than 111,900 francs per year, while 10 percent had to make do with 31,100 francs or less. Compared to the rest of Europe (Gini coefficient of 0.34), only Latvia, Lithuania and Bulgaria have greater income inequality.
With a median equivalized disposable income of about 57,500 francs, Liechtenstein tops the list of European countries, ahead of Norway and Luxembourg. The so-called equivalized disposable income combines total income (wages, social benefits, pensions, family supplements) and obligatory contributions (health insurance premiums, social insurance contributions). Household size also plays a role. This allows for comparisons between different households no matter how many people they contain. 
[bookmark: _Hlk138767885]Liechtenstein, with 14 percent of the population at risk of poverty, falls in the middle of the European countries. Persons classified as at risk of poverty (14.1 percent) are those who earn less than 60 percent of the median equivalized disposable income, which in Liechtenstein is an annual income of 57,533 francs. 3.1 percent of the population of Liechtenstein are poor, meaning that their financial means do not rise above the level of social subsistence. In Liechtenstein the poverty line is a monthly income of 1,950 francs (annual income below 23,000 for a single-person household). Most of those living in poverty or at risk of living in poverty are single parents or living alone. Without state assistance such as premium reductions, rent subsidies, supplementary benefits or family/single parent supplements, poverty in Liechtenstein would be 4 percent higher. 

Information on children and young people at risk of poverty
According to the government report, the risk of poverty for children and young people is no different from that of the rest of the population. At 14.2 and 2.8 percent, respectively, they fall within the range of the overall population. Breaking these numbers down further by age shows very young children to be at somewhat higher risk. This may be because one parent often stays at home when there are young children in the family. Table 15 shows the findings for the sub-categories. However, these differences should be interpreted with caution because of the small number of cases.
	
	Total


       Number
	Median equivalized disposable income

in CHF
	Risk of poverty


          Number                in %
	Poverty


Number                 in %

	0 to 5 years
	2,216
	49,446
	356
	16.1
	76
	3.4

	6–11 years
	2,689
	53,083
	357
	13.3
	67
	2.5

	12–17 years
	1,926
	53,977
	254
	13.2
	46
	2.4

	18–25 years
	3,407
	57,648
	431
	12.7
	118
	3.5


          Table 15: Risk of poverty and poverty according to age group (to age 25) in 2020

One question that emerges is to what extent a large number of children represents a risk of poverty for the family. For this reason, the study is restricted to two-parent households with children and single-parent households. Overall, it can be observed that available median equivalized disposable income declines as the number of children increases. In both types of household, the at-risk-of-poverty rate rises with the number of children. In two-parent households, it can also be seen that a greater number of children corresponds to a higher poverty rate. However, the number of cases of poverty in single-parent households is too small to draw reliable conclusions.


The at-risk-of-poverty rate of family households is thereby somewhat reduced by financial assistance. Family supplements play an important role, representing an important measure against the risk of poverty for families with children in Liechtenstein. Financial assistance leads to a decline of 5.7 percentage points to 10.2 percent for couples with minor-age children and to a decline of 16.2 percentage points to 29.1 percent for single-parent households. This calculation includes family supplements as well as need-based social benefits.

Anti-poverty measures 
This report does not suggest any political measures to fight poverty. The publication of the government statistical report “Armutsgefährdung und Armut” provided data on the income situation of households in Liechtenstein. The data is to be updated every five years in connection with the census. Topics such as subjective poverty and social permeability were not included. Qualitative surveys were needed to get an exact picture of the situation of children and young people and take corresponding, needs-based measures against poverty. The Association for Human Rights in Liechtenstein, the OSKJ Ombuds Office for Children and Young People, and UNICEF Switzerland and Liechtenstein therefore recommend a qualitative review of the report. 
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