Federal Ministry of Labour and Social Affairs:
Compensation for women who were divorced in the GDR
To implement the agreement in the coalition agreement for the 20th legislative period, the Federal Government adopted a cabinet decision on 18 November 2022, establishing the legal basis for a Federal foundation to mitigate cases of hardship resulting from the extension of West German pension legislation to the former East Germany, for Jewish quota refugees and late repatriates. The establishment of the Foundation was formally completed on 7 March 2023. The Länder (federal states) could join the Foundation until 31 March 2023.
[bookmark: _GoBack]The Foundation serves persons affected by the East-West extension of pension legislation, thus also women who were divorced in the GDR. As an amendment of the applicable pension law provisions is not required for this group - at least in legal terms - they are to receive financial compensation outside the scope of pension law. This is intended to mitigate any hardship they may feel. The people concerned will receive a one-off payment of 2,500 EUR. In the new Länder which joined the Federal Foundation (Mecklenburg-Western Pomerania, Free State of Thuringia), the one-off payment is 5,000 EUR. The benefit provided by the Foundation is a person-related cash benefit paid exclusively on a voluntary basis, without recognising any legal or moral obligation. The benefit is paid on condition that the people concerned spent a significant part of their working life in the former GDR and that their pensions under the statutory pension insurance scheme are similar in amount to the benefits paid as basic income support in old-age and in the case of reduced earning capacity. The hardship benefit is only paid upon application, which has to be made no later than 30 September 2023.
The Federal Ministry of Labour and Social Affairs acts as the provider of the Foundation. It is to accomplish its purpose within three years’ time. To carry out its tasks, the Foundation uses a secretariat that manages the Foundation’s capital, pays out the benefits and informs the persons entitled to these benefits. The secretariat is in Cottbus and is supported in terms of staff by the German Pension Insurance Mining-Railways-Seafaring.
The secretariat of the Foundation started its work at the beginning of 2023 because some of the beneficiaries are very old and should not be excluded from the benefit because of any delays in time.  Since then, the staff of the secretariat has been providing individual information via a service hotline that is free of charge. Since mid-January 2023, application forms for payment of a benefit from the hardship fund have been available for the three groups concerned. In addition, the Federal Ministry of Labour and Social Affairs has established a portal with information of the Foundation on its website (BMAS - Härtefallfonds). There you can find comprehensive further information (including on the individual groups of persons entitled to the hardship benefit and the conditions to be met, FAQ catalogue). Furthermore, the Federal Ministry of Labour and Social Affairs is in close contact with the organisations representing the people concerned.
So far, about 110,000 applications for the flat-rate one-off payment to mitigate cases of hardship resulting from the extension of West German pension legislation to East Germany, for Jewish quota refugees and late repatriates have been filed. A breakdown of applications by individual groups is currently not possible. The Foundation’s secretariat is preparing the processing of the applications filed. The first disbursements are planned for the second quarter of 2023. It was first necessary to wait for whether and which Länder would join the Foundation by the end of March 2023.

