Annex 18

Latest position of the
Comprehensive Social Security Assistance (CSSA) Scheme

Rate adjustment mechanism
1.	The rate adjustment mechanism remains as explained in paragraph 34 of the previous report.  The cumulative increase of the relevant rates reached 42% in the period of 2011 to 2021. 
[bookmark: _GoBack]2.	At present, the average monthly payment of CSSA households without any income is already higher than the average monthly expenditure of non-CSSA households in the lowest 25% expenditure group in Hong Kong.  This indicates that current rates of CSSA do provide a reasonable standard of living for recipients having regard to the objective and non-contributory nature of the Scheme.  The Government will continue to closely monitor the movement of the Social Security Assistance Index of Prices and adjust the standard rates of CSSA in accordance with the established mechanism.
CSSA payments
3.	In addition to paragraph 335 of the previous report, for eligible persons in old age, ill health and/or with disabilities, they may receive standard rates higher than those available to non-elderly persons and/or able-bodied persons as well as a range of supplements and special grants taking account of their conditions under the CSSA Scheme.
Special needs of children, single parents and family carers
4.	The CSSA Scheme addresses the special needs of children in various ways as reported in paragraphs 336-337 of the previous report.  Relevant updates are as follows:
(a)	higher standard rates for children: these range from $2,145 to $3,230 per month per child, which are $220 to $545 higher than the standard rates for able-bodied adults;

(b)	special grants to meet the educational need of children: for instance, a child attending lower secondary school may receive a special grant of $7,490 to meet the selected items of school related expenses in an school year; and
(c)	higher rates for single parents and family carers: a monthly supplement of $380 is payable to single parent families to recognise the special difficulties they face in bringing up their families.
Residence requirements under the CSSA Scheme
5.	The Government relaxed the relevant requirement pursuant to the ruling of the Hong Kong Court of Final Appeal in 2013.[footnoteRef:1]  Generally speaking, apart from satisfying all other prevailing eligibility criteria, a person who meets the one-year residence requirement, instead of the previous requirement of seven years, will be eligible for CSSA.  As in the past, persons under the age of 18 are exempted from the residence requirement. [1:  	See Kong Yunming v Director of Social Welfare (2013) 16 HKCFAR 950.] 

Support for Self-reliance Scheme
6.	The CSSA Scheme also encourages able-bodied persons to engage in employment and achieve self-reliance.  To this end, the Government has been enhancing its Support for Self-reliance Scheme and provision of disregarded earnings mentioned in paragraph 41 of the previous report to date, which include (a) the launching of the Employment Support Services under the Support for Self-reliance Scheme in April 2020 to provide integrated employment support services on a family basis through non-governmental organisations; and (b) the substantial increase of the maximum level of monthly disregarded earnings by 60% from $2,500 to $4,000 in February 2021.  
Time-limited measures amid the COVID-19 epidemic
7.	To give more targeted support for the unemployed and their families who face immediate financial difficulties, the Government has launched the time-limited ‘Special Scheme of Assistance to the Unemployed’ under the CSSA Scheme to:
(a)	temporarily relax the asset limits for able-bodied persons by 100% from 1 June 2020 to 31 May 2021; and
(b)	temporarily disregard the cash value of insurance policies of able-bodied CSSA applicants.  Specifically, for unemployed CSSA applicants whose applications are submitted within the six-month period of the new arrangement (i.e. 1 April to 30 September 2021), all insurance policies owned by them, irrespective of cash value, will not be counted in the asset test during the one-year grace period.
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