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(a) The proportion of persons living below the poverty line and the levels of inequality, defined as the ratio between the total income accruing to the richest decile of the population and the total income of the poorest 40 per cent of the population

The proportion of persons living below the poverty line
Per cent
	
	At-risk-of poverty rate (proportion of the population living below 60 per cent of the median income)

	2010
	20.5

	2011
	19.2

	2012
	18.6

	2013
	20.6

	2014
	19.1

	2015
	22.2

	2016
	21.9

	2017
	22.9

	2018
	22.9

	2019
	20.6

	2020
	20.9



Ratio between the total income accruing to the richest decile of the population and the total income of the poorest 40 per cent of the population
	
	Ratio between the disposable income accruing to the richest decile of the population and the disposable income of the poorest 40 per cent of the population

	2010
	1.55

	2011
	1.26

	2012
	1.20

	2013
	1.40

	2014
	1.41

	2015
	1.66

	2016
	1.58

	2017
	1.63

	2018
	1.59

	2019
	1.45

	2020
	1.43



Source: The Ministry of Finance of the Republic of Lithuania
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Indicators “At-risk-of poverty rate (proportion of the population living below 60 per cent of the median income)” and “Ratio between the disposable income accruing to the richest decile of the population and the disposable income of the poorest 40 per cent of the population” are based on the data of Income and Living Condition Survey. The sources of statistical data on income are the statistical sample survey and the following administrative data sources: the State Social Insurance Fund Board, the State Tax Inspectorate and the Ministry of Social Security and Labour.
At-risk-of-poverty rate refers to the proportion of persons with equivalised disposable income below the at-risk-of-poverty threshold, equaling 60 per cent of the median equivalised disposable income in cash. Equivalised disposable income is calculated by dividing the disposable household income by the equivalised household size. This equivalised disposable income is then applied to each member of the household. Equivalence scales are used to eliminate the impact of the household size and composition when comparing the standard of living (income or expenditure). The so-called modified OECD scale is used, which assigns a weight of 1 to the first adult in a household, 0.5 – to each subsequent adult, and 0.3 – to each child aged under 14. The weights assigned to each household member are then summed to calculate the equivalised household size. Based on this scale, the equivalised household size for a single-person household equals 1, for a household consisting of 4 people (2 adults and 2 children) – 2.1 (1 + 0.5 + 0.3 + 0.3). Equivalised disposable income is used for calculating ratio between the disposable income accruing to the richest decile of the population and the disposable income of the poorest 40 per cent of the population.
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